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MANAGEMENT DISCUSSION AND ANALYSIS

BUSINESS REVIEW

The Group faces difficult operating environment in 2010.

The Group recorded a turnover of HK$331.10 million, representing an increase of 6.13% from that 
of HK$311.97 million a year ago. Gross profit was HK$68.93 million, representing an increase of 
174% from that of HK$25.10 million in the last year. Loss for the year amounted to HK$1,403 
million compared with a loss of HK$629 million in last year. The basic loss per share was HK$36.82 
cents (2009: the basic earnings per share of HK$31.69 cents)

The Group still promotes the brand through sales and marketing expenses from HK$27 million in 
last year to HK$41 million in current year and on the other hand, general and administrative expenses 
increased significantly from HK$44 million in last year to HK$170 million in current year with the 
operation for gold mine project.

The cosmetics and skincare business and industrial products and household products are the Group’s 
largest contributor to the revenues.
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OPERATIONAL REVIEW

I. Household Products

For the period under review, turnover of household products was HK$10.94 million, representing 
an increase of 24.75% from a year ago and accounting for 3.3% of the Group’s total 
turnover.

The gross margin of this segment was gradually deteriorated by the fierce market competition. 
The Group will try to maintain its market share by competitive pricing and marketing 
strategy.

II. Industrial Products

For the year ended 31 December 2010, turnover of industrial products went up by 10.33% to 
HK$204.92 million, accounting for 61.89% of the Group’s total turnover.

Industrial surfactants, with a long operation history and a strong customer base, used to be the 
Group’s primary business. Despite the difficult operating environment in 2009 and 2010 for 
PRC textile and garment industry that are our major clients as well as the shortage of promotional 
campaign in force, the Group was able to maintain considerable market shares in the sector.

After years of R&D and completion of the construction of the production facility for industrial 
enzymes in 2008, the Group started selling industrial enzymes to customers in the first half of 
2008. Although current PRC market of industrial enzymes for textile industry is dominated by 
foreign players, the Group is confident of being capable of grabbing market share over the 
time with good product quality and relatively lower price.

III. Cosmetics And Skincare Products

During the review period, turnover of cosmetics and skincare products increased by 14.55% 
to HK$111.43 million, accounting for 33.65% of the Group’s total turnover.

Regarding the manufacturing and distribution network of the cosmetic and skincare business, 
there is a Possible Disposal. The rationale is that the increasing competition form the rivals 
and the lack of management talent specializing in the management, brand promotion and brand 
building strategy of the distribution and manufacturing business of the cosmetic and skincare 
business have led to a substantial loss in cosmetics and skincare products segment of the Group 
for the years ended 31 December 2009 and 2010.
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IV. Biotechnology Products

The biotechnology products business comprises mainly production of patented biotech raw 
materials for medical companies and internally consumption. There were no biotechnology 
products being sold for the current year.

V. Investments

In 2010, the conditions of international financial market started to recover. The Group managed 
to sell the largest part of the investment with the investment losses of to HK$132 million in 
current year.

As at 31 December 2010, total market value of marketable securities held by the Group amounted 
to HK$3.68 million.

ANALYSIS OF OPERATING EXPENSES

Selling and distribution expenses for the year ended 31 December 2010 amounted to HK$41.51 
million representing 12.53% of turnover as compared with that of HK$26.98 million or 8.65% of 
turnover in the last year.

General and administrative expenses was HK$170.23 million or 51.41% of turnover for the year 
ended 31 December 2010 as compared to HK$44.09 million or 14.13% of turnover in the last 
year.

The actual finance costs for the year ended 31 December 2010 amounted to HK$50.25 million, 
mainly due to interest expenses on the syndicated loan of the Group and provision for interest 
expenses.

USE OF PROCEEDS FROM ISSUE OF SHARES AND WARRANTS

On 31 March 2010, the Company issued 762,022,000 ordinary shares at the price of HK$0.40 as 
part of the consideration of acquisition of the Westralian Resource Group.

On 12 November 2010, the Company completed a placing of 340,000,000 shares of the Company 
at a price of HK$0.12 per shares to not less than six independent institutional and professional 
investors.

During the year, no share options were exercised.

During the year, 1,152,500,000 shares of HK$0.1 each were issued pursuant to the exercise of the 
conversion rights attaching to the Company’s convertible bonds at a conversion price of HK$0.40 
per share. No warrants were exercised during the year.
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The net proceeds from placement were used to finance the development of mining business and 
general working capital requirements. The exercise of share issue, placement and the conversion of 
convertible bonds during the year resulted in the issue of 2,254,522,000 additional ordinary shares 
of the Company.

LIQUIDITY AND FINANCIAL RESOURCES

The Group maintained cash and cash equivalent of approximately HK$78.39 million as at the end 
of the reporting period. The Group adopts conservative treasury policies in cash and financial 
management. Most of the retained cash was placed as Renminbi and Hong Kong Dollars short term 
deposits and therefore exposure to exchange fluctuations was minimal. The Group also invested in 
a combination of portfolio investments such as marketable securities, bonds, funds, foreign currencies 
and fixed income assets in order to increase the financial returns. Shareholders’ funds as at 31 
December 2010 was HK$2,104.41 million compared with that of HK$2,432.94 million as at 31 
December 2009, representing a decrease of HK$328.53 million or 13.50%.

A Sale and Purchase Agreement and a Supplemental Sale and Purchase Agreement were entered 
into on 1 December 2009 and 9 December 2009 respectively. Pursuant to the agreements the Company 
has conditionally agreed to purchase the entire issued share capital of an Australian company, 
Westralian Resources Pty. Ltd.,and its mining subsidiary, Hunan Westralian Mining Co., Ltd. at a 
total consideration of approximately HK$1,200 million which was satisfied by issues of new shares 
of HK$305 million and convertible bond of HK$895 million. On 31 March 2010, the purchase and 
sale agreement was formally completed.

The Group’s capital expenditure for the year ended 31 December 2010 amounted to HK$122 million 
was funded from cash generated from operations.

The indebtedness of the Group mainly comprises bank loans and finance leases which are largely 
denominated in Hong Kong Dollars and Renminbi. The Group’s borrowings are closely monitored 
to ensure a smooth repayment schedule to maturity.

As at 31 December 2010, the Group’s banking facilities had been utilized to the extent of approximately 
HK$196 million which are short term bank loans.

The Group’s inventory turnover period increased from 52 days in last year to 74 days in current 
year. Debtor’s and creditor’s turnover periods were 98.86 days and 175.66 days respectively.

The gearing ratio and the total interest bearing debts over total assets were 19.96% and 15.68% 
respectively whereas current ratio was 1.02.
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PROSPECTS

Green Recycle Energy

Regarding the green energy recycling project (the “Project”), we changed our production strategy 
by returning the Hong Kong Science and Technology Parks Corporation of the HKSAR Government 
a site of approximately 24,000 square meters in Yuen Long Industrial Estate granted to set up its 
recycle energy business before at approximately HK$25.35 million for the Group. The development 
phase of the recycle energy business has been stifled by the unexpected waiting time to get start of 
our first step. After we submitted application to Hong Kong Environmental Protection Department 
(EPD), we give a great push through continuous negotiation with the Government for such a long 
waiting period. By that moment, we expected that the Environmental Permit cannot be granted within 
our development timeframe in the foreseeable future in Hong Kong. And afterwards the Group 
believes that this business may have a better development pace to set up our production base in the 
Mainland China to explore the possibility of the application of Environmental Permit or the possibility 
of the co-operation with the parties owned the Environmental Permit.

Cosmetics and Skincare Products

Currently, the Group has both the retail line and professional line of product series which are under 
the Group’s own brand name of “Marjorie Bertagne (MB)” and consistently develops and promotes 
new series of MB products. On 19 March 2011, the Group entered into the License Agreement with 
the Licensee whereby the Licensor grants to the Licensee are exclusive worldwide (EXCEPT for 
use in the Hong Kong Special Administrative Region of People’s Republic of China) license to use 
the Trademarks solely in connection with its business.

In spite of  the manufacturing and distribution network of the cosmetic and skincare business, there 
is a Possible Disposal. The rationale is that the fierce competition in the industry and lack of 
management talent specializing in the management, brand promotion and brand building strategy of 
the distribution and manufacturing business of the cosmetic and skincare business have led to a 
substantial loss in cosmetics and skincare products segment of the Group for the years ended 31 
December 2009 and 2010.

The Directors believe that the possible disposal will stand for the whole interest of the shareholders 
in the long term.
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Mining Products

The Group will leverage on the core skills and expertise of the management team of the group to 
continue its growth and pursue further value creating opportunities in the gold section and other 
natural resources in the People’s Republic of China (“PRC”). The mining license held by the Mining 
Company (“Mining License”) has been renewed for a further five years from 11 March 2010. The 
operational issues of mining segments have been under review, therefore, the mining and production 
process will now be going on a large-scale exploration for the coming year. Within the current year, 
the Group has conducted the preparation works of the significant activities in exploration. The 
directors and management believe that high return on this sector will be expected for the group in 
the future.

EMPLOYEES AND REMUNERATION POLICIES

The Group’s clear and effective management policies have enabled it to maintain good staff relations. 
It has not encountered any difficulties in recruiting experienced personnel and there has not been 
any interruption to its operations as a result of labour disputes. The Group provides social security 
benefits encompassing the mandatory provident fund and health insurance scheme to all its employees. 
It does not shoulder any material liability arising from the relevant statutory retirement scheme.

CONTINGENT LIABILITY AND CHARGE ON GROUP ASSETS

The Group did not have any significant contingent liabilities as at 31 December 2010. As at 31 
December 2010, the banking facilities of the Group were secured by corporate guarantees executed 
by a subsidiary of the Group and certain property, plant and equipment.

DIVIDEND

The Directors do not recommend payment of a final dividend for the year ended 31 December 2010 
(2009: HK$nil).

AUDIT COMMITTEE

The existing Company’s Audit Committee comprises three Independent Non-executive Directors, 
namely Ms. Chan Wing, Mr. Ding Yongshun and Mr. Xiong Wei.

The Audit Committee met twice during the year of 2010 in conjunction with the auditors to review 
the internal controls, interim results and final accounts of the Group prior to recommending them 
to the Board for approval.
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PRE-EMPTIVE RIGHTS

There are no provisions for pre-emptive rights under the Company’s Articles of Association and 
there are no restrictions against such rights under the laws in the Cayman Islands.

PURCHASE, SALE OR REDEMPTION OF LISTED SECURITIES

The Company had no purchase, redemption or sales of its own shares during the year ended 31 
December 2010.

COMPLIANCE OF CODE OF CORPORATE GOVERNANCE PRACTICE OF LISTING 
RULES

CORPORATE GOVERNANCE

The Group acknowledges the need and importance of corporate governance as one of the key elements 
in enhancing shareholders’ value. The Group is committed to improving its corporate governance 
policies in compliance with regulatory requirements and in accordance with international recommended 
practices. As at the date of this report, the Company has formed the Audit Committee and Remuneration 
Committee at the Board of Directors’ (the “Board”) level, to provide assistance, advice and 
recommendations on the relevant matters that aim to ensure protection of the Group and the interest 
of the Company’s shareholders as a whole. The Board has reviewed the Company’s corporate 
governance practices and is satisfied that the Company has been in compliance with the code provisions 
set out in the Code on Corporate Governance Practices contain in Appendix 14 of the Listing Rules 
throughout the year ended 31 December 2010.

Full details on the subject of corporate governance are set out in the Company’s 2010 annual 
report.

On behalf of the Board
Yip Chung Wai, David
Chief Executive Officer

Hong Kong, 31 March 2011
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ANNUAL RESULTS

The Directors of Global Green Tech Group Limited (the “Company”) are pleased to announce the 
audited consolidated results of the Company and its subsidiaries (the “Group”) for the year ended 
31 December 2010 as follows:

CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME
For the year ended 31 December 2010

2010 2009
Note HK$’000 HK$’000

Turnover 4 331,099 311,977

Cost of sales (262,163) (286,870)
  

Gross Profit 68,936 25,107

Other revenue and net income 5 44,885 10,496
Selling and distribution expenses (41,517) (26,987)
General and administrative expenses (170,233) (44,090)
Fair value gain on investment properties – 8,895
Impairment loss on property, plant and equipment (1,396) (185,747)
Impairment loss on prepaid lease payments  

for land under operating leases – –
Impairment loss on goodwill (403,570) (55,858)
Impairment loss on intangible assets (12,940) (15,539)
Impairment loss on trade and other receivables (98,888) –
Impairment loss on deposits for property,  

plant and equipment (222,475) –
Bad debts written off – (167,106)
Finance costs 6(a) (50,253) 8,875

  

(Loss)/Profit before taxation 6 (887,451) (441,954)

Income tax (5) (1,717)
  

(Loss)/Profit for the year from continuing operations (887,456) (443,671)
(Loss)/Profit for the year from discontinued operations (515,738) (185,835)

  

Total (Loss)/Profit for the year (1,403,194) (629,506)
  

Other comprehensive income for the year
Exchange difference on translation  

of financial statements of overseas subsidiaries 90,744 23,738
  

Total comprehensive income for the year (1,312,450) (605,768)
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(Loss)/Profit attributable to:
Equity shareholders of the Company
– Continuing operation (887,203) (447,214)
– Discontinued operation (480,668) (173,198)

Non-controlling interests
– Continuing operation (253) 3,543
– Discontinued operation (35,070) (12,637)

  

(1,403,194) (629,506)
  

Total comprehensive income attributable to:
Equity shareholders of the Company
– Continuing operation (823,479) (432,624)
– Discontinued operation (456,523) (162,897)

Non-controlling interests
– Continuing operation 860 1,638
– Discontinued operation (33,308) (11,885)

  

(1,312,450) (605,768)
  

(Loss)/Earnings per share
Basic 7 (36.82 cents) (31.69 cents)

  

Diluted 7 (30.15 cents) (31.69 cents)
  

2010 2009
Note HK$’000 HK$’000
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CONSOLIDATED STATEMENT OF FINANCIAL POSITION
As at 31 December 2010

2010 2009
Note HK$’000 HK$’000

Non-current Assets
Goodwill 508,596 912,166
Property, plant and equipment 713,940 1,171,136
Investment properties 34,948 34,075
Prepaid lease payments for land under operating leases 9,907 139,992
Intangible assets 1,345,263 12,203
Deposits for property, plant and equipment 71,000 279,123
Other deposits and club debenture 350 350

  

2,684,004 2,549,045
  

Current Assets
Prepaid lease payments for land under operating leases 1,237 2,365
Financial assets at fair value through profit or loss 3,688 19,866
Inventories 51,166 56,141
Trade and other receivables 8 89,681 149,020
Tax recoverable 727 –
Cash and cash equivalents 78,396 35,514

  

224,895 262,906
  

Assets of disposal group classified as held for sale 150,240 –
  

375,135 262,906
  

Current Liabilities
Trade and other payables 9 126,168 76,162
Bank loans 127,583 215,308
Loans and borrowings 23,549 –
Current portion of obligations under finance leases – 3
Tax payables – 29,827

  

277,300 321,300
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2010 2009
Note HK$’000 HK$’000

Liabilities of disposal group classified as held for sale 90,240 –
  

367,540 321,300
  

Net Current Assets/(Liabilities) 7,595 (58,394)
  

Total Assets less Current Liabilities 2,691,599 2,490,651
  

Non-current liabilities
Deferred tax liabilities 1,106 1,106
Convertible notes 328,820 –

  

329,926 1,106
  

NET ASSETS 2,361,673 2,489,545
  

CAPITAL AND RESERVES
Share capital 487,530 262,078
Reserves 1,616,887 2,170,860

  

Total equity attributable to equity shareholders  
of the Company 2,104,416 2,432,938

Non-controlling interests 257,257 56,607
  

TOTAL EQUITY 2,361,673 2,489,545
  

Approved and authorised for issue by the Board of Directors on 31 March 2011.
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CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
For the year ended 31 December 2010

Attributable to owners of the Company 

Share 
capital

Share 
premium

Share 
reserve

Capital 
redemption 

reserve

Share-based 
compensation 

reserve
Statutory 

reserve

Exchange 
fluctuation 

reserve

Convertible 
bond 

reserve

Convertible 
preference 

share 
reserve

Retained 
profits Total

Non-
controlling 

interest Total
HK$’000 HK$’000 HK$’000 HK$’000 HK$’000 HK$’000 HK$’000 HK$’000 HK$’000 HK$’000 HK$’000 HK$’000 HK$’000

At 1 January 2009 133,321 1,092,905 166,159 300 24,754 110,121 79,461 – 26,635 986,552 2,620,208 66,854 2,687,062
             

Net profit for the year – – – – – – – – – (620,412) (620,412) (9,094) (629,506)
Exchange difference on translation 
 of financial statements 
 of overseas subsidiaries – – – – – – 24,891 – – – 24,891 (1,153) 23,738

             

Total comprehensive income for the year – – – – – – 24,891 – – (620,412) (595,521) (10,247) (605,768)

Issue of convertible bonds – – – – – – – 160,000 – – 160,000 – 160,000
Exercise of share options 19,851 95,461 – – (23,582) – – – – – 91,730 – 91,730
Exercise of convertible bonds 44,444 115,556 – – – – – (160,000) – – – – –
Allotment through open offer 64,462 93,862 – – – – – – – – 158,324 – 158,324
Equity settled share-based payment transactions – – – – 24,832 – – – – 24,832 – 24,832
Share options lapsed during the year – 24,754 – – (24,754) – – – – – – – –
Repurchase of convertible preference shares 
 of a subsidiary – – – – – – – – (26,635) – (26,635) – (26,635)

             

128,757 329,633 – – (23,504) – 24,891 – (26,635) – (187,270) – (197,517)
             

At 31 December 2009 262,078 1,422,538 166,159 300 1,250 110,121 104,352 – – 366,140 2,432,938 56,607 2,489,545
             

Transfer to retained profits – – – – – (18,693) – – – 18,693 – – –
Net loss for the year – – – – – – – – – (1,367,871) (1,367,871) (35,323) (1,403,194)
Exchange difference on translation 
 of financial statements 
 of overseas subsidiaries – – – – – – 87,869 – – – 87,869 2,875 90,744

             

Total comprehensive income for the year – – – – – – 87,869 – – (1,367,871) (1,280,002) (32,448) (1,312,450)

Issue of ordinary shares 76,202 201,936 – – – – – – – – 278,138 – 278,138
Acquisition of subsidiaries – – – – – – – – – – – 230,773 230,773
Issue of convertible bonds – – – – – – – 277,526 – – 277,526 – 277,526
Issue of placing shares 34,000 5,783 – – – – – – – – 39,783 – 39,783
Exercise of share options – – – – – – – – – – – – –
Exercise of convertible bonds 115,250 345,750 – – – – – (128,818) – – 332,182 – 332,182
Allotment through open offer – – – – – – – – – – – – –
Equity settled share-based payment transactions – – – – 23,851 – – – – – 23,851 – 23,851
Share options lapsed during the year – – – – – – – – – – – – –
Repurchase of convertible preference shares 
 of a subsidiary – – – – – – – – – – – – –

             

225,452 553,469 – – 23,851 – – 148,708 – – 951,480 233,098 1,184,578
             

At 31 December 2010 487,530 1,976,007 166,159 300 25,101 91,427 192,222 148,708 – (983,037) 2,104,416 257,257 2,361,673
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NOTES TO THE FINANCIAL STATEMENTS
For the year end 31 December 2010

1 GENERAL INFORMATION

Global Green Tech Group Limited (the “Company”) was incorporated as an exempted Company with 
limited liability in the Cayman Islands on 25 September 2000 under the Companies Act, Cap 22 (Law 
3 of 1961, as consolidated and revised) of the Cayman Islands. The Company is listed on Main Board 
of the Stock Exchange of Hong Kong Limited (the “SEHK”). The registered office and principal place 
of business of the Company are disclosed in the “Corporate Information” section to the annual 
report.

The principal activities of the Company are investment holding and its subsidiaries are principally 
engaged in manufacturing and sale of household products, industrial products, cosmetics and skincare 
products and bio-technology products with medical and cosmetics applications, provision of loan financing 
services and investment and/or trading in market securities, bonds, foreign currencies, various funds 
and other income generated fixed assets’ portfolios.

2 SIGNIFICANT ACCOUNTING POLICIES

a) Statement of compliance

These financial statements have been prepared in accordance with all applicable Hong Kong 
Financial Reporting Standards (“HKFRSs”), which collective term includes all applicable individual 
Hong Kong Financial Reporting Standards, Hong Kong Accounting Standards (“HKASs”) and 
Interpretations issued by the Hong Kong Institute of Certified Public Accountants (“HKICPA”), 
accounting principles generally accepted in Hong Kong and the requirements of the Hong Kong 
Companies Ordinance. These financial statements also comply with the applicable disclosure 
provisions of the Rules Governing the Listing of Securities on The Stock Exchange of Hong 
Kong Limited. A summary of the significant accounting policies adopted by the Group is set out 
below.

The HKICPA has issued certain new and revised HKFRSs that are first effective or available for 
early adoption for current accounting period of the Group and the Company. Note 3 provides 
information on the changes in accounting policies resulting from initial application of these 
developments to the extent they are relevant to the Group for the current and prior accounting 
periods reflect in these financial statements.
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b) Basis of preparation of the financial statements

The consolidated financial statements for the year ended 31 December 2010 comprise the Company 
and its subsidiaries (collectively referred to as the “Group”). The Group incurred a loss for the 
year attributable to equity shareholders of the Company of approximately HK$1,367,871,000.00 
and its current assets exceeded its current liabilities by HK$7,595,000.00 as at 31 December 2010. 
These conditions indicate the existence of a material uncertainty which may cast significant doubt 
about the Group’s ability to continue as a going concern.

The consolidated financial statements have been prepared on a going concern basis, the validity 
of which depends upon the financial supports from the substantial shareholders to cover the 
Group’s operating costs and meet its financial commitments. The substantial shareholders have 
confirmed their intention and ability to provide continuing financial support to the Group so as 
to enable it to meets its liabilities as and when they fall due and to carry on its business for the 
foreseeable future.

In light of the measures described above, the directors are confident that the Group will have 
sufficient working capital to meet its financial obligation as and when they fall due. Accordingly, 
the directors are of opinion that it is appropriate to prepare these consolidated financial statements 
on a going concern basis. These consolidated financial statements do not include any adjustments 
relating to the carrying amount and reclassification of assets and liabilities that might be necessary 
should the Group be unable to continue as a going concern.

The measurement basis used in the preparation of the financial statements is the historical cost 
basis except the following assets and liabilities which are stated at their fair values:

– Financial instruments classified as financial assets at fair value through profit or loss; 
and

– Investment properties;

The preparation of financial statements is conformity to HKFRSs requires management to make 
judgements, estimates and assumptions that affect the application of policies and reported amounts 
of assets, liabilities, income and expenses. The estimates and associated assumptions are based 
on historical experience and other various factors that are believed to be reasonable under the 
circumstances, the results of which form the basis of making the judgments about carrying values 
of assets and liabilities that are not readily apparent from other sources. Actual results may differ 
from these estimates.

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting 
estimates are recognised in the period in which the estimate is revised if the revision affects only 
that period or in the period of the revision and future periods if the revision affects both current 
and future periods.
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Judgements made by management in the application of HKFRSs that have significant effect on 
the financial statements and estimates with a significant risk of material adjustment in the next 
year are discussed in note 4.

3 ISSUED BUT NOT YET EFFECTIVE HKFRSs

The Group has not applied the following new and revised HKFRS that have been issued but are not 
yet effective in these consolidated financial statements.

Effective for annual 
periods beginning 

on or after

HKFRS 1 (Amendments) Severe Hyperinflation and Removal 
 of Fixed Dates for First-time Adopters

1 July 2011

HKFRS 7 (Amendments) Transfers of Financial Assets 1 July 2011
HKFRS 9 Financial instruments 1 January 2013
HKAS 12 (Amendments) Deferred Tax: Recovery of Underlying 

Assets
1 January 2012

HKAS 24 (revised) Related Party Disclosures 1 January 2011
HKAS 32 (Amendments) Classification of Rights Issues 1 February 2010
HK (IFRIC) Int-14 
 (Amendments)

Prepayments of a Minimum 
 Funding Requirement

1 January 2011

HK (IFRIC) Int-19 Extinguishing Financial Liabilities 
 with Equity Instruments

1 July 2010

HKFRS (Amendments) Improvements to HKFRSs 2010
– amendments to HKFRS 3 and 7 1 July 2010
– amendments to other HKFRSs 1 January 2011

The Group is in the process of making an assessment of what the impact of these new and revised 
HKFRSs is to be expected in the period of initial application. However, it is not practicable to provide 
a reasonable estimate of that effect until a detailed review has been completed.
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4 TURNOVER

The principal activities of the Group are manufacturing and sale of household products, industrial 
products, cosmetics and skincare products and biotechnology products with medical and cosmetic 
applications, provision of loan financing services and investment and/or trading in marketable securities, 
bonds, foreign currencies, various funds and other income generated fixed assets’ portfolios.

2010 2009
HK$’000 HK$’000

Continuing operations
Household products 10,947 8,775
Industrial products 204,923 185,732
Cosmetics and skincare products 111,437 97,276
Biotechnology products – 553
Investments – 19,641
Mining 3,792 –

  

331,099 311,977
  

Discontinued operations
Cosmetics and skincare products 17,144 85,242

  

17,144 85,242
  

5 OTHER REVENUE AND NET INCOME

2010 2009
HK$’000 HK$’000

Continuing operations
Other revenue:
Interest income 1,009 900
Rental income from operating leases 3 1,680
Valuation gain on financial assets 
 at fair value through profit and loss account 1,909 –
Others 38,465 2,940

  

41,386 5,520
  

Other net income:
Gain on disposal of a subsidiary – 2,180
Net exchange gain 3,499 2,796

  

3,499 4,976
  

44,885 10,496
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6 (LOSS)/PROFIT BEFORE TAXATION

(Loss)/Profit before taxation is arrived at after charging/(crediting):

2010 2009
HK$’000 HK$’000

a) Finance costs

Continuing operations
Written back of provision for redemption loss – (17,462)
Finance charges on obligations under finance leases 1 5
Convertible bond interest 43,339 –
Bank loan interest 6,678 –
other borrowing costs 236 8,582

  

50,253 (8,875)
  

b) Staff costs (excluding directors’ remuneration)

Continuing operations
Salaries, wages and other benefits 45,846 42,715
Equity settled share-based payment expenses – 24,831
Contributions to defined contribution retirement plans 1,109 789

  

46,955 68,335
  

c) Other items

Continuing operations
Auditors’ remuneration 3,446 2,262
Cost of inventories 244,217 208,047
Depreciation
 – assets held under finance leases – 18
 – other assets 50,244 48,701
Amortisation
 – prepaid lease payments for land under operating leases 326 295
 – intangible assets 15,638 8,909
Loss on disposal of property, plant and equipment – 342
Loss on disposal of land 13,665 –
Operating lease charges: 
 minimum lease payments-property rentals 7,397 13,763
Research and development costs 1,343 2,340
Valuation loss on financial assets 
 at fair value through profit or loss – 3,722
Write-down of inventories 490 –
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7 (LOSS)/EARNINGS PER SHARE

a) Basic (loss)/earnings per share

The calculation of basic loss per share is based on the loss attributable to ordinary equity 
shareholders of the Company of approximately HK$1,367,871,000 (2009: HK$620,412,000) and 
the weighted average number of approximately 3,714,954,100 shares (2009: 1,957,995,000 shares) 
in issue during the year, calculated as follows:

2010 2009
HK$’000 HK$’000

Issued ordinary shares at 1 January 2,620,781 1,333,211
Issue of ordinary shares 576,214 –
Effect of share options exercised – 82,840
Effect of open offer subscription – 518,238
Effect of convertible bonds exercised 469,521 23,706
Place of shares 48,438 –

  

Weighted average number of ordinary shares 
 at 31 December 3,714,954 1,957,995

  

b) Diluted (loss)/earnings per share

The calculation of diluted loss per share is based on the loss attributable to ordinary equity 
shareholders of the Company of approximately HK$1,367,871,000 (2009: HK$620,412,000) and 
the weighted average number of diluted ordinary shares of approximately 4,535,754,000 shares 
(2009: 1,957,995,000 shares), calculated as follows:

2010 2009
HK$’000 HK$’000

Weighted average number of ordinary shares 
 at 31 December 3,714,954 1,957,995
Effect of deemed issue of shares attributable 
 to the Company’s convertible bonds 820,800 –

  

Weighted average number of ordinary shares diluted 
 at 31 December 4,535,754 1,957,995
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8 TRADE AND OTHER RECEIVABLES

The Group The Company
2010 2009 2010 2009

 HK$’000  HK$’000  HK$’000  HK$’000

Trade receivables 60,490 64,486 – –
Bills receivables 7,146 2,040 – –
Loan receivables (d) 2,000 44,907 – –
Prepayments, deposits and other receivables 53,212 68,314 5,807 733

    

122,848 179,747 5,807 733
Less: Allowance for doubtful debts (33,167) (30,727) – –

    

89,681 149,020 5,807 733
    

a) The aging analysis of the trade and bills receivables is as follows:

The Group
2010 2009

HK$’000 HK$’000

Within 30 days 19,291 28,965
31 – 60 days 7,189 15,600
61 – 90 days 6,381 4,943
Over 90 days 34,774 17,018

  

67,635 66,526
Less: Impairment loss on trade receivables (4,711) (30,727)

  

62,924 35,799
  

The normal credit period granted to the customers of the Group is 30 to 180 days (2009: 30 to 
180 days). Impairment loss on trade receivables was made and thereafter written off when collection 
of full amount was no longer probable. Bad debts are written off as incurred.
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b) Included in trade and bills receivables in the statement of financial position are mainly the 
following amounts denominated in a currency other than the functional currency of the Company 
to which they relate:

The Group
2010 2009

HK$’000 HK$’000

Renminbi (“RMB”) 54,504 40,551
United States Dollars (“US$”) 4,563 10,385

  

c) The movement in the allowance for doubtful debts on trade and other receivables is as follows:

The Group
2010 2009

HK$’000 HK$’000

At 1 January 30,727 51,692
Uncollectable amounts written off (96,958) (21,118)
Provision written back (28,465) –
Impairment loss recognised during the year 127,353 –
Exchange adjustment 510 153

  

At 31 December 33,167 30,727
  

d) No single loan receivable is individually material, and the terms and conditions of all loan 
receivables are presented as follows:

The Group
2010 2009

HK$’000 HK$’000

Fixed-rate loan receivables 23,645 44,907
  

The ranges of effective interest rates on the Group’s loan receivables are as follows:

2010 2009

Effective interest rate:
Fixed-rate loan receivables 2.00% 

to 5.00%
2.00% 

to 5.00%
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The loan receivables are unsecured and repayable within 1 year and denominated in HK$.

The Group has policy for allowance of bad and doubtful debts which is based on the evaluation 
of collectability and aging analysis of accounts and on management’s judgement, including the 
current creditworthiness and the past collection history of each client.

In determining the recoverability of the loan receivables, the Group considers any change in the 
credit quality of the loan receivables from the date credit was initially granted up to the reporting 
date. The concentration of credit risk is limited due to the customer base being large and unrelated. 
Accordingly, the directors believe that no impairment is required.

9 TRADE AND OTHER PAYABLES

The Group The Company
2010 2009 2010 2009

 HK$’000  HK$’000  HK$’000  HK$’000

Trade payables 32,466 31,493 – –
    

32,466 31,493 – –
Accrued liabilities and other payables 93,702 44,669 2,830 751

    

126,168 76,162 2,830 751
    

The aging analysis of the trade and bills payable is as follows:

The Group
2010 2009

HK$’000 HK$’000

Within 30 days 14,099 12,760
31 – 60 days 4,202 7,211
61 – 90 days 7,230 5,468
Over 90 days 6,935 6,054

  

32,466 31,493
  



– 22 –

Included in trade payables in the statement of financial position are mainly the following amounts 
denominated in a currency other than the functional currency of the Company to which they relate:

The Group
2010 2009

HK$’000 HK$’000

RMB 25,357 18,152
US$ 5,843 3,636
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